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IntroduCt Ion

Introduction
The Hedgeweek Guide to Setting up Alternative Investment Funds is 
the second edition of this unique online publication being made available to 
the 56,000-strong audience of investment managers, institutional investors 
and service providers that read Hedgeweek and its family of investment 
management newsletters daily.

The focus of the Guide is to help managers, promoters and their advisers 
decide where best to list their alternative investment funds.

This edition of the Guide draws together in one volume all the major 
current regulations covering the listing of alternative investment funds in 
a comprehensive treatment of the subject covering the following major 
jurisdictions – Bermuda, the Cayman Islands and the Channel Islands.

We would like to thank Greg Wojciechowski, President and CEO of the 
Bermuda Stock Exchange, Gerry Halischuk, Head of Markets & Compliance 
at Cayman Islands Stock Exchange, and Tamara Menteshvili, Chief Executive 
of the Channel Islands Stock Exchange, for their invaluable time and 
assistance in preparing a comprehensive overview of each exchange in 
this edition.

We look forward to your feedback and participation in forthcoming editions 
of this Guide.

Sunil Gopalan 
Publisher 
Global Fund Media Ltd

Hedgeweek.com 
Globalfundwire.com 
Privateequitywire.co.uk 
Propertyfundsworld.com 
Etfexpress.com 
Assetadviser.co.uk
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For many years the leader in creating and implementing 
business and regulatory models that have become the 
standard for other jurisdictions to follow, Bermuda is 
today home to a thriving and dynamic offshore financial 
services industry.

An archipelago of nearly 140 islands in the North 
Atlantic, Bermuda is within two hours’ flying time from most 
US East Coast hubs and also within easy reach of Canada, 
and it also enjoys daily air service to the UK and Europe.

Its strategic location between Europe and North 
America offers proximity to the world’s largest capital 
markets and global business centres, a key ingredient in 
Bermuda’s success in carving out a prominent and highly 
regarded niche in the global financial services industry. 
It also benefits from the sound economic and financial 
management of the territory, reflected in the recent 
affirmation by Fitch of its AA+ sovereign rating, the same 
as Australia’s.

The territory’s pragmatic commercial approach, 
reflected in close collaboration between the private and 
public sectors, has resulted in an operational, technical 
and regulatory infrastructure focused on clients’ needs. 
This model ensures that Bermuda’s policies remain 
in line with or ahead of market developments, and 
provides a high level of regulatory oversight while 
continuing to foster the entrepreneurial spirit that 
drives innovation.

This approach has been evident in the spirit of 
co-operation with which Bermuda has responded 
to the demands of the G20 countries for enhanced 
global standards of transparency and exchange of 
information in tax matters. The jurisdiction was the first 
offshore centre to be moved to the white list drawn 
up by the Organization for Economic Co-operation and 
Development, reflecting recognition of its efforts to 
implement the accepted international standards.

In September Bermuda was elected a vice chair 
of the steering group of the OECD Global Forum on 
Transparency and Exchange of Information for Tax 
Purposes, the only non-member jurisdiction to receive 
this designation. Meanwhile, its efforts to pursue further 
tax information exchange agreements continues above 
and beyond the white list threshold of 12; Bermuda has 
now signed 15 Tieas and has concluded negotiations for 
a further agreement, with Spain, that is expected to be 
signed shortly.

The benefits of its pragmatic approach are visible 
in the success of Bermuda’s transformation from what 
was purely a tourist destination in the 1950s to one of 
the world’s leading insurance hubs. At the end of 2006, 
more than 1,400 insurance and reinsurance companies 
were registered with the financial industry regulator, the 
Bermuda Monetary Authority (BMA). Collectively the 
sector had more than USD100bn in assets and capital 
and a surplus exceeding USD110bn at the end of 2005.

BermudA

Uniquely positioned 
in a fast-changing 

market
By Greg Wojciechowski,  

President and Chief executive officer, BsX

Hamilton
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BermudA

Historically, Bermuda was seen principally as a captive 
insurance jurisdiction, but over the past 15 years it has 
evolved into a global leader in property catastrophe 
reinsurance coverage, with 40 per cent of the US and 
European markets. Today Bermuda reinsurers account for 
13 of the top 40 firms in the Standard and Poor’s reinsurer 
rankings and 15 of the top 35 ranked by AM Best.

Bermuda’s has built its success in a global 
marketplace on the support of the capital markets, 
offering a centre of excellence with a diverse and 
talented underwriting pool and an effective and 
appropriate regulatory regime. The jurisdiction’s financial 
community now comprises giant specialist insurers 
including Ace and XL Capital alongside such household 
names as Citigroup, Bank of New York Mellon, Nomura 
Securities and HSBC.

Bermuda’s strength as a leader in the offshore 
financial services business owes much to its longevity. 
As an early pioneer in the sector, the jurisdiction 
has developed a commercially sensible level of 
regulation based upon years of experience and created 
sophisticated products tailored to the needs of a selective 
client base.

Its experience has produced a deep and 

knowledgeable infrastructure of service providers 
encompassing global fund administrators, attorneys, 
banks, auditors and the Bermuda Stock Exchange (BSX).

A recent example of its innovative approach is the 
Launch ‘n’ List service offered to the global hedge fund 
industry through collaboration between the Bermuda 
International Business Association (BIBA), the BMA 
and the exchange. It was developed as a result of 
industry feedback that indicated growing frustration 
among practitioners with the delays inherent in creating, 
domiciling and listing a structure, and is designed to 
reduce or eliminate duplicated procedures, in turn 
reducing the length of time to market.

The BSX has carved a niche in the global stock 
market industry since its establishment in 1971, with over 
650 listed securities and a combined market capitalisation 
of about USD200bn. Offering a complete stock exchange 
solution, the BSX trades and settles stock and cash 
transactions daily through its electronic trading, 
settlement and depository systems.

The development of the BSX has assisted the growth 
of Bermuda’s capital market and provided opportunities 
for international clients. The exchange’s commercially-
minded supervisory approach dovetails with that of the 
jurisdiction, and is based upon internationally accepted 
regulatory and operational standards.

It aims to strike the right balance between providing 
issuers with access to the market at the earliest 
opportunity, and giving investors safeguards and timely 
information that enable them to make informed decisions 
on the value, risk and merit of listed securities.

The BSX’s approach has been embraced by the global 
fund industry, with more than 350 listed investment fund 
structures. In addition, the exchange has recently seen 
growing interest in the listing of fixed-income instruments 
and derivative warrants, with more than 100 such 
structures being listed in 2007 alone.

International regulatory recognition and long 
experience in the global market have made the BSX 
the location of choice in the offshore world for entities 
seeking a superior level of support and distinction from 
their listing. More than half of the funds listed on the 
exchange originate from other jurisdictions.

Bermuda’s stakeholders have always embraced 
change in order to benefit from potential opportunities in 
a fast-evolving world, and the jurisdiction will continue 
to encourage innovation in its core financial services 
industries in the future.

The BSX sees enormous potential stemming from 
its combination of a unique regulatory infrastructure, 
strategic geographical location and internationally-
recognised electronic platform, positioning the exchange 
perfectly to exploit fast-changing and expanding global 
capital market opportunities. n

ThE BERmUda STOCk ExChangE:  
lEading OFFShORE maRkET
Established in 1971, the Bermuda Stock Exchange 
is now the world’s leading fully electronic offshore 
securities market, with a current market capitalisation 
(excluding mutual funds) exceeding USD330bn. Its 
over 650 listed securities include over 350 investment 
fund structures.

The BSX’s success lies in its innovative approach 
to new products and markets and its provision of a 
commercially well-calibrated regulatory environment. 
The exchange specialises in listing and trading of 
capital market instruments such as equities, debt 
issues (including specialist debt structures), funds 
(including hedge funds) and derivative warrant 
programmes.

The BSX is a recognised investment exchange 
under the criteria set out by the Bermuda Monetary 
Authority and a full member of the World Federation 
of Exchanges. It has been granted approved stock 
exchange status under Australia’s Foreign Investment 
Fund taxation rules and designated investment 
exchange status by the Financial Services Authority 
in the UK, where it has also been designated a 
recognised stock exchange by HM Revenue and 
Customs.
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an environment of economic and political 
stability. The Cayman Islands’ main industry 
sectors, in addition to the Cayman Islands 
Stock Exchange, include banking, investment 
funds, captive insurance, companies and 
partnerships, trusts, structured finance 
and vessel and aircraft registration. The 
jurisdiction provides a full range of services 
within each of these sectors.

The jurisdiction offers a “one-stop-shop” 
for clients, supported by an excellent 
professional infrastructure. The ready 
availability of experienced professionals 
dedicated to providing first-class service 
certainly has been a significant factor in the 
Cayman Islands becoming the preferred 
offshore domicile for both investment funds 
and structured finance vehicles. All major 
accounting firms have substantial practices 
in the Cayman Islands; most of the top 50 
banks globally have branches or subsidiaries 
in the Cayman Islands; and there are 
numerous law firms providing a wide range 
of expert legal services.

The Islands’ financial services industry 
operates in a regulatory environment 
that is recognized internationally to meet 
and surpass international standards, 
encompassing modern and evolving 
legislation, rigorous law enforcement and 
international cooperation. The jurisdiction 
is included on the G20’s “white list”, its 
principal financial services regulator, the 
Cayman Islands Monetary Authority, is a full 
member of IOSCO and the CSX is an affiliate 
member, evidencing that the jurisdiction, 
its principal regulator and the CSX each 
meet internationally accepted standards 
of securities regulation. In this regard, it is 
worth noting that the financial industry in 
the Cayman Islands weathered the current 
financial meltdown with no failures in its 

The jurisdiction
The Cayman Islands’ dominant role in the 
offshore investment fund and structured 
finance industry sectors was the catalyst 
for the establishment of the Cayman 
Islands Stock Exchange (CSX) and is the 
foundation of its continuing success. The 
jurisdiction’s dominance is evidenced 
by the approximately 10,000 investment 
funds domiciled in the Cayman Islands 
and the more than 150 fund administrators 
licensed there. Similarly, the Cayman Islands 
continues to be the jurisdiction of choice for 
sophisticated structured finance vehicles.

Over the last 40 years the Cayman Islands 
has matured into one of the world’s largest 
international financial centres, providing 
institutionally-focused, specialized services 
to a global client base. The Cayman 
Islands’ competitive strength in global 
financial services lies in its ability to provide 
an effective and cost-efficient tax neutral 
platform for international capital flows in 

CAymAn IslAnds

The Cayman Islands 
Stock Exchange
By Gerry Halischuk, Head of markets & Compliance,  

Cayman Islands stock exchange

Cayman Islands

Georgetown
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CAymAn IslAnds

specialized listing services
The CSX specializes in the listing of 
investment funds and structured debt 
products targeted at the institutional and 
high net worth investor. The CSX’s listing 
rules are sophisticated and designed 
to contemplate innovative structures, 
combining reasonable and appropriate 
disclosure requirements with the flexibility 
necessary for the specialized instruments 
that list on the Exchange. The listing 
rules have been drafted and procedures 
implemented to ensure that the Exchange 
meets all international regulatory standards 
while ensuring that listing and continuing 
obligation requirements are appropriate for 
the sophistication of the investor pool. The 
objective is for listing on the CSX to be a 
straightforward and speedy process.

The CSX also remains very attentive to 
the needs of its specialized marketplace, 
adapting its listing requirements to address 
new fund and debt structures and products. 
On the debt side, over the past three years 
the CSX quickly has become the favoured 
listing facility for catastrophe bonds, partly 
due to the ease with which its listing rules 
were adapted to the listing features of that 
product. More recently, the CSX listed its 
first property funds, having in the process 
adapted its listing requirements to address 
pragmatically the unique features of such 
funds. Requirements were changed to 
include, for example, independent third party 

banking industry and regulatory standards 
in place governing investment funds and 
their service providers, including fund 
administrators, custodians and auditors, 
make it extremely unlikely that a Madoff-
sized investment fund fraud could occur in 
the Cayman Islands.

Last but not least, a progressive, client-
centred approach has been a key to the 
Cayman Islands’ success. A strategic 
partnership between the Government and 
the private sector produces a business 
environment responsive to the needs of the 
financial industry. The establishment of the 
CSX is but one example of this strategic 
partnership in action. The CSX is proud to 
incorporate the jurisdictional attributes of 
excellence, experience, international regulatory 
standards and a strong client focus.

The Exchange
Since 1997, the Cayman Islands Stock 
Exchange has provided a specialized listing 
and trading facility for the specialist products 
of the Cayman Islands financial industry, in 
particular investment funds, specialist debt 
securities and eurobonds. The CSX also 
provides a secondary listing facility and an 
offshore trading venue for securities listed 
and traded on another recognized exchange 
and offers domestic companies the ability to 
list and trade locally.

The current value of funds, debt and 
equity listed on the CSX exceeds US$160 
billion. The CSX has had over 3,000 listings 
to date, of which approximately 2,000 have 
been investment funds. These listings 
include companies established both in the 
Cayman Islands and internationally, most 
recently including listings from investment 
fund companies based in the Middle East, 
Southeast Asia, Brazil and South Africa. 
The CSX has listed investment funds of 
every form including mutual funds, hedge 
funds, funds of funds, open and closed 
ended funds, umbrella funds, master/feeder 
structures, segregated portfolio/protected 
cell companies, limited partnerships and unit 
trusts. The CSX also has listed approximately 
1000 structured debt products of every form, 
including various types of asset-backed, 
collateralised and credit-linked securities, 
eurobonds and, more recently, sukuks and 
catastrophe bonds.
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reporting obligations by electronically self-
reporting updates of the fund’s net asset 
values when calculated, whether on a daily, 
weekly, monthly or quarterly basis, as well 
as any change in the number of shares 
outstanding. The updated information is 
immediately and automatically published on 
the Exchange’s website, which also includes 
all previously published updates, to provide 
an easily accessible, publicly available 
historical record of the fund’s performance. 
The Exchange’s website also includes all 
news releases issued by the fund as well as 
background information about the fund such 
as its major service providers. To permit a 
broader distribution of the data, the CSX has 
agreements in place with Bloomberg and 
with Telekurs to publish some or all of this 
data through their facilities.

transparency – structured debt
The CSX recently implemented an automated 
electronic self-reporting system, similar to 
that already in place for investment funds, for 
its structured debt listings. Structured debt 
issuers listed on the CSX now can publish, 
directly and electronically on the Exchange’s 
website on a daily basis, or less frequently 
as desired, the value of the collateral 
underlying their issued securities. The online 
reporting system permits the issuer to report 
not only a combined collateral value but also 
individual values for each component of the 
collateral, enabling the issuer to provide full 
transparency to its investors. The Exchange’s 
recent introduction of its structured debt 
reporting facility directly addresses concerns 
about lack of transparency in the specialist 
debt market that have been raised by both 
regulators and investors in relation to the 
subprime financial crisis and its aftermath. 
In that regard, the recently introduced 
facility can provide a significant competitive 
advantage to the Exchange’s listed 
structured products issuers when soliciting 
investment capital.

third Party oversight
In addition to enhanced transparency, a CSX 
listing includes, as a value added service, 
independent oversight by the Exchange 
of the listed security. The CSX‘s listing 
staff vets the initial listing documents and 
reviews for the suitability of, as applicable, 

valuations of the fund’s assets while the 
frequency of NAV reporting was reduced to 
a minimum of every 6 months to reflect the 
nature of the underlying assets. The CSX 
actively seeks to avoid the imposition of any 
regulatory requirement that unnecessarily 
increases costs for either the issuer or the 
investor. This approach in turn has the direct 
effect of assisting to maximize investment 
returns.

the Benefits of transparency and third Party 
oversight
The current financial environment, as well 
as government and regulatory community 
reaction to it, is exposing to an ever greater 
extent the value to both investment fund 
and structured debt issuers of building 
in increased transparency and third party 
oversight to their current and future offerings. 
Not only are regulators demanding this, 
investors are increasingly requiring it as 
a condition of making an investment. 
Transparency and third party oversight are 
some of the principal benefits a listing on the 
Cayman Islands Stock Exchange both offers 
and emphasizes.

transparency – Investment Funds
For its listed investment funds, the Exchange 
has for many years facilitated transparency 
through its automated electronic NAV 
self-reporting system. An online link to 
the Exchange’s reporting system enables 
every listed fund easily to meet its NAV 
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• Sophisticated listing rules that are easy 
to understand and commercially driven. 
They are tailored to (1) accommodate 
the latest structures and products and 
(2) to meet the needs of issuers who 
market their offerings to institutional and 
high net worth investors, emphasizing 
the disclosure of all relevant information 
without imposing unnecessarily onerous 
conditions. For example, no investment 
restrictions or minimum capitalization 
requirements apply to investment funds, a 
local sponsor is not required for structured 
debt listings, there is no requirement 
for locally resident directors and the 
provisions of EU directives, including the 
EU Prospectus Directive, do not apply.

• Fast and efficient listing services from an 
experienced and highly qualified team 
that understands the complexities of the 
specialist products listed on the Exchange 
and is committed to meeting each issuer’s 
listing deadline. The listing application 
process is completely electronic, enabling 
staff to meet requested document 
turnaround times. There is no enhanced 
fee for speedy handling of new listings.

• A commitment to ensure that the cost 
of listing is not an impediment to list. 
The CSX provides a high quality listing 
environment and a high level of service 
at a low cost. The full schedule of fees 
is published on the CSX website at www.
csx.com.ky.

Exchange outlook
While the overall outlook for financial 
markets remains troubled in the short term, 
the Exchange is confident that its traditional 
qualities, a dynamic approach to listing and 
the ability to provide timely, flexible and cost 
effective solutions in fast changing markets, 
will prove advantageous notwithstanding the 
current challenges being faced in financial 
markets internationally. A CSX listing 
continues to be an inexpensive, efficient and 
effective way to add credibility, marketing 
value and a higher profile to an investment 
fund or structured debt offering. If you wish 
to discuss listing on the CSX, you can 
contact the CSX Listing Department directly 
at csx@csx.com.ky. All CSX listing rules and 
other regulations are accessible for review 
on the CSX website at www.csx.com.ky. n

the issuer’s directors, investment manager, 
administrator, custodian, prime broker, 
arranger and auditors. The CSX’s compliance 
staff enforces the required periodic filing of 
NAVs; conducts daily market surveillance, 
electronically monitoring and reviewing NAV 
update filings for unusual changes in NAVs, 
subscriptions and redemptions; monitors 
for the timely filing of audited financial 
statements and reviews the statements 
for undisclosed information and risks; 
generally conducts reviews for compliance 
with continuing disclosure obligations and 
monitors for new developments that could 
impact the listed security.

A significant benefit of the Exchange’s 
oversight is reduced risk for the investor, 
other than that related to the investment 
strategy itself. The limited costs that apply 
to listing on the CSX are more than offset 
by the evident marketing advantages to a 
lower risk offering. Certainly in the current 
environment, a listing on the CSX places 
both investment funds and structured debt 
products in a favourable position to meet the 
heightened expectations of both investors 
and regulators.

other Advantages of listing on the Cayman 
Islands stock exchange
Other advantages to be gained from listing 
on the Exchange include:
• Synergies from listing on an exchange 

in the leading domicile in the world for 
investment funds and structured debt 
products, providing access to the full 
range and top calibre of service providers 
in a jurisdiction that has fashioned its 
legislative, regulatory and administrative 
approach to enable the utmost efficiency 
in specialist product operations.

• UK HMRC “recognised stock exchange” 
status that (a) qualifies CSX listed 
securities for investment by UK personal 
pension plans, personal equity plans 
(PEPs) and individual savings accounts 
(ISAs) and (b) exempts interest paid on 
CSX listed securities from the application 
of UK withholding tax.

• Access to institutional investors who may 
face legal or regulatory constraints on 
investing in unlisted securities or prefer 
for internal capital allocation purposes to 
invest in listed securities.
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The CISX was one of the first Exchanges 
in the European time zone to introduce the 
listing of limited partnership interests, the 
trading of partly paid shares and the traded 
open-ended investment company (OEIC). 

A recent example of the Exchange’s 
innovativeness was the announcement in 
September of the availability of transaction 
settlement at Euroclear UK and Ireland for 
CISX traded OEICs. The Exchange has been 
trading OEICs since March 2005 and is now 
able to offer listed issuers OEIC transactions 
settlement on or outside dealing days, with 
effect from 30 November 2009.

Extending settlement of OEIC transactions 
to the proven capabilities of Euroclear 
UK & Ireland is expected to revolutionise 
the open-ended funds sector by enabling 
investors to redeem and subscribe to shares 
electronically on or outside normal dealing 
days. The move enhances the efficiency 
of the settlement process for investors 
and brings new opportunities, both for the 
Exchange and the investment business 
sector within the Channel Islands. It will have 
particular significance for securities with 
monthly or less frequent dealing days, such 
as in the open-ended property funds market.

The Exchange this year has also launched 
its own international business summit 
which attracted renowned expert speakers 
from around the world. During a one day 
conference in Guernsey in September, the 
specialist presenters encouraged discussion 
of a number of thought provoking and topical 
issues affecting the financial markets and 
the Channel Islands. A number of leading of 
economists also addressed the conference 
and highlighted future prospects for the 
global economy. The event was deemed 
a success by participants and is to be 
repeated next year in Jersey.

The Exchange itself is innovative on many 

The Channel Islands Stock Exchange (CISX) 
continues to grow throughout the prevailing 
difficult and uncertain market conditions 
arising from the credit crisis.

The number of securities admitted to the 
Official List has risen from 2,800 in October 
last year, to more than 3,350 a year later. 
One of the most high profile was the Max 
Property Group, which was admitted to the 
Exchange in May 2009 on a primary basis, 
and constituted the largest IPO in Europe at 
the time. 

innovation
Whilst remaining attractive to an ever 
increasing number of high quality, 
international issuers in such tough economic 
times, the Market Authority has also 
sought to maintain its pragmatic approach 
and willingness to innovate to enhance 
its services. A reputation for embracing 
innovative products and creating market 
firsts has stood the Exchange well in the 
international financial community. 

CHAnnel  I slAnds

The CISX – setting 
the bar ever higher

By tamara menteshvili, Chief executive, CIsX

St. Peter Port

St Helier

GUERNSEY

JERSEY
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of international issuers. At the same time, 
the Exchange’s disclosure regime and 
credible track record has enabled it to obtain 
recognition from regulatory authorities in 
some of the world’s leading economies.

The Exchange is in a unique position 
being outside the European Union but within 
the strategic European time zone and with 
the added benefit of widely held international 
recognition. A key period was between 
2002 and 2003 when the Exchange was 
recognised formally by the US Securities 
Exchange Commission and by Her Majesty’s 
Revenue and Customers (HMRC) in the UK.

In terms of the range of securities listed 
on the CISX, there is a very broad base, with 
niche markets in the listing of structured 
products, acquisition vehicles and property 
funds. The CISX is also widely used for 
the listing of a range of alternative fund 
structures, including property and hedge, 
as well as private equity funds. In addition, 
it has also established itself as a specialist 
exchange in truly alternative funds that invest 
in a broad range of assets; the CISX already 
lists the first wine fund, two art funds and 
forestry and tree funds.

advantages of a CiSx listing
The CISX is innovative in its approach to 
delivering an unrivalled service combining 
flexibility with responsibility and accepts a 
wide range of innovative products.

The Market Authority accepts a wide 
range of legal structures for admission to 
the Official List, including protected cell 
companies and limited partnerships. With 
regard to the specialist debt sector, the 
Market Authority recognises that such 
securities are typically targeted at institutional 
investors, thus it approaches the listing of 
specialist debt securities in a very pragmatic 
way. Disclosure of information is kept to a 
minimum, focusing on the key features of 
the debt issuance programme or debenture, 
the terms and conditions of the issue and, 
in the case of asset-backed securities, the 
underlying assets.

The listing of debt on a recognised 
stock exchange – as the CISX is by the 
UK tax authorities – exempts UK issuers 
from withholding tax on interest payments 
to investors outside the UK, a provision 
known as the quoted Eurobond exemption. 

levels, from its structure (a hybrid company 
that has Members and Shareholders), its 
membership structure (listing agents are 
actually Members of the Exchange), to the 
fact that the Market Authority meets daily to 
approve listings. 

differentiation
The CISX will continue to embrace 
pioneering ideas. The Market Authority 
understands the need for differentiation and 
innovation in a competitive marketplace and 
is well placed to meet the challenges of a 
demanding and diverse universe of product 
providers. It is willing to work with each 
issuer to see how their product structure 
might fit into the Exchange’s Listing Rules 
and, then, how the Exchange might bring 
added value to the listing.

Summary of key Features
• Speedy turnaround times
• Competitive pricing
• International standard of issuer regulation
• Responsive and approachable Market 

Authority
• Pragmatic approach to disclosure 

requirements
• Enhanced marketability
• Premier location

global Positioning
Since its formation in 1998, the Exchange 
has become firmly established in the 
international marketplace and attracts 
business from many of the major regions 
of the world. There are 25 countries 
represented on the Official List and more 
than 200 international issuers have chosen 
the CISX as the launch pad for the primary 
listing and the trading of their securities. 

The Exchange now occupies a significant 
position in the financial services sector of 
the Channel Islands, completing the range 
of services offered by financial services 
professionals and attracting new business 
to the Islands. It is the leading international 
stock exchange in the European time zone 
serving the interests of Channel Islands’ 
businesses. 

The CISX’s trademark high standard 
of personal service, delivered efficiently 
and pragmatically, has gained the CISX 
acceptance from an ever-increasing number 

Tamara Menteshvili, Chief 
Executive, Channel Islands 
Stock Exchange



FOCUS REPORT Hedgeweek Guide to listing Alternative Investment Funds oct 2009 www.hedgeweek.com | 15

CHAnnel  I slAnds

companies, with market makers and an 
order book facility. Transactions have the 
advantage of full CREST settlement. As 
mentioned earlier, shares that are partly 
paid shares may also be traded, which it is 
believed will be of particular interest to the 
private equity sector.

Trading is conducted every weekday 
(Monday to Friday) excluding public holidays 
and any other day determined, from time to 
time, by the Board. Trading takes place on a 
continuous basis during normal trading hours 
of 9.00am to 4.30pm. Orders and quotations 
may be added, deleted or amended on the 
trading system by Trading Members prior 
to normal trading ours between 8.00am 
and 9.00am.

Visibility and marketability
Market data is distributed worldwide through 
Reuters and via the CISX website.

Recently introduced features on the CISX 
website include the publication of news 
on CISX Listed securities and the ability to 
search for market data including corporate 
actions, closing prices, net asset values and 
other information on Listed companies by a 
variety of search facilities such as security 
type, date of listing, domicile, etc.

The enhanced services of the CISX 
website will ensure that the Exchange delivers 
timely market news to a wider audience. Its 
technical design has created a dynamic site 
and offers greater flexibility to the Exchange 
to respond to future developments. The CISX 
website is under continuous development to 
provide enhanced services to investors and 
issuers alike.

The CISX offers an opportunity for those 
international businesses already attracted 
to the Channel Islands to take advantage 
of a personalised approach and fast track 
processing of applications within a highly 
regulated and innovative marketplace. It has 
strived to deliver an unrivalled service – to 
put customer service first – and during these 
difficult economic times the Market Authority 
has demonstrated through its pragmatic 
approach and guidance and advice, that the 
Exchange is not just a fair weather friend. 
With the continued support of its Members, 
the CISX is in a good position to carve for 
itself a strong and secure presence in the 
global marketplace. n

This is important given the role of debt 
in private equity acquisition structures 
and the use of so-called payment in kind 
notes to pay interest in order to minimise 
cash payments during the life of the loan. 
While these payments in kind trigger tax 
deductions for the issuer, withholding tax 
becomes payable, hence the importance of 
the quoted Eurobond exemption to mitigate 
this tax liability. Since the exemption applied 
to interest paid as opposed to accrued, it 
means unpaid interest that accrued before 
the listing of the debt can escape the tax if it 
is paid subsequently.

As well as the CISX, various other stock 
exchanges within the EU are recognised for 
the purposes of the exemption. However, 
because the Channel Islands are not 
members of the EU, issuers are not subject 
to a wide range of European legislation 
including the Prospectus Directive and the 
Transparency Directive. This means, for 
example, that there is no requirement to 
prepare accounts according to International 
Financial Reporting Standards, with all the 
additional costs and complexity that entails; 
the Exchange offers issuers the flexibility 
to use US or UK GAAP instead. This is 
on top of flexibility in other areas, such 
as continuing obligations, and the speed 
and efficiency that gives the Exchange an 
advantage in terms of listing turnaround time.

CiSx market
The CISX is one of the few offshore stock 
exchanges to have created a local market 
and have active trading. All trading activity 
is free from VAT and Stamp Duty. The CISX 
market continues to develop, with trading 
volumes and turnover steadily increasing. 

The Exchange offers a full listing and 
trading facility for commercial trading 
companies and closed-ended investment 


